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INDEPENDENT AUDITOR’S REPORT ON FINANCIAL STATEMENTS

To the Board of Directors
International Partnership for Human Development
Leesburg, Virginia

Report on the Financial Statements

We have audited the accompanying financial statements of International Partnership for Human Development (a
nonprofit organization), which comprise the statement of financial position as of December 31, 2015, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We did not audit the
foreign country in-country assistance programs which comprises substantially all the program activity for International
Partnership for Human Development. Those programs and financial transactions were audited by other auditors, whose
reports are furnished to us, and in our opinion, insofar as it related to those program activity included herein, is based
solely on the report of the other auditors. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.



Opinion

In our opinion, based on our audit and reports of the other auditors, the financial statements referred to above present
fairly, in all material respects, the financial position of International Partnership for Human Development as of
December 31, 2015, and the changes in its net assets and its cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations Part
200, Uniform Administrative Requirements, Cost Principles and Audit Requirement for Federal Awards, is presented
for purposes of additional analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated, in all material respects, in
relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 26, 2016 on our
consideration of International Partnership of Human Development internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering International Partnership for Human Development internal control over financial reporting and
compliance.

Leesburg, Virginia )
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INTERNATIONAL PARTNERSHIP FOR HUMAN DEVELOPMENT

STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2015

ASSETS

Current Assets
Cash and cash equivalents $ 3,656,630
Commaodities inventory 465,425
Accounts receivable 208,023
Grants receivable 988,663
Prepaid and other assets 4,258
Total current assets 5,322,999
Property and equipment, less accumulated depreciation of $12,229 4,688
Security deposits 2,900
Total Assets $ 5,330,587

LIABILITIES AND NET ASSETS
Current Liabilities

Accrued expenses and payables $ 81,105
Total current liabilities 81,105
Net assets

Restricted U.S. Government supported programs 1,627,477
Foreign Government supported programs 2,678,573
Unrestricted 943,432
Total net assets 5,249,482
Total Liabilities and Net Assets $ 5,330,587

See Notes to Financial Statements.



INTERNATIONAL PARTNERSHIP FOR HUMAN DEVELOPMENT

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2015

SUPPORT AND REVENUE
Public support
USAID provided support
USDA program support
U.S. State Department
Congo Government
Total public support

International support
GB Plan International
UNICEF
Total international support

Private support
Alaskan Salmon Board
ENI
Program partner provided in-kind support
Food supplies
Freight
Medical supplies
Commodities sales
Interest income
Reimbursement/other
Currency conversions
Total private support

Total support and revenue

EXPENSES
Program Services
Direct
Management and general
Total expenses

Change in Net Assets
Net Assets, beginning of year

Net Assets, end of year

See Notes to Financial Statements.

$

3,257
1,329,821
65,000
11,690,728

13,088,806

35,889
39,088

74,977

24,103
138,580

60,720
11,568
505,742
405,736
1,964
438,135
246,923

1,833,471

14,997,254

20,610,207
451,509

21,061,716

(6,064,462)

11,313,944

$

5,249,482




INTERNATIONAL PARTNERSHIP FOR HUMAN DEVELOPMENT

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2015

Salaries and wages

Payroll taxes

Fringe benefits

Total salaries and related expenses

Accounting and finance

Bank charges

Commodities and freight distributions
Communications

Computer Support

Consultants

Depreciation

Dues and subscriptions
In-country direct project expenses
Insurance

Office supplies

Other

Postage, printing and handling
Project equipment

Rent

Transportation

Travel

Total expenses

See Notes to Financial Statements.

Program Services

Management

Direct and General Total
$ 74904 $ 166,238 $ 241,142
- 20,551 20,551
- 49,969 49,969
74,904 236,758 311,662
- 14,500 14,500
- 3,341 3,341
2,976,518 - 2,976,518
- 8,656 8,656
- 9,024 9,024
- 56,630 56,630
- 2,744 2,744
- 4,574 4,574
17,558,785 - 17,558,785
- 11,673 11,673
- 5,111 5,111
- 4,065 4,065
- 931 931
- 435 435
- 46,268 46,268
- 15,837 15,837
- 30,962 30,962
$ 20,610,207 $ 451,509 $ 21,061,716




INTERNATIONAL PARTNERSHIP FOR HUMAN DEVELOPMENT

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2015

Cash Flows From Operating Activities
Change in net assets

Adjustments to reconcile change in net assets to

net cash provided by operating activities:
Depreciation
(Increase) decrease in assets:
Commodities inventory
Accounts receivable
Grants receivable
Other assets
Decrease (increase) in liabilities:
Accrued expenses and payables
Program advances
Net cash used in operating activities

Cash Flows from Investing Activities
Repayment of loan
Net cash used in investing activities
Net decrease in cash
Cash and Cash Equivalents
Beginning of year

End of year

See Notes to Financial Statements.

$

(6,064,462)

2,744

2,396,250

24,124
(125,175)

4,603

(50,611)
80,389

(3,731,638)

(50,000)

(50,000)

(3,781,638)

7,438,268

$

3,656,630




INTERNATIONAL PARTNERSHIP FOR HUMAN DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS

Note 1. Nature of Activities and Significant Accounting Policies
Nature of Activities

International Partnership for Human Development (IPHD) was formed in 1983 to administer food and economic
aid programs in support of relief agencies in Eastern Europe, Asia, Africa and Latin America. IPHD is involved
with the acquisition and distribution of agricultural commodities and grants from the U.S. Department of
Agriculture (USDA), U.S. Agency for International Development (USAID), and the U.S. Department of State
(USDOS). Commodities are shipped by donated services from pick-up points in the United States to the port of
export and shipped overseas to be warehoused in the countries for distribution and monetization. The ocean
freight is paid by the United States government. Funds from the monetization are used for foreign in country
economic aid programs.

Significant Accounting Policies

The accounting and reporting policies of IPHD conform to generally accepted accounting principles and the
reporting practices appropriate for nonprofit organizations. The significant accounting principles are summarized
below:

Basis of Presentation: Financial statements presentation follows the recommendations of the Financial
Accounting Standards Board (FASB) as defined in the FASB Accounting Standards Codification (ASC) Topic
958, Not-For-Profit Entities. Under ASC Topic 958, the Organization is required to report information regarding
its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily
restricted net assets, and permanently restricted net assets.

Revenue Recognition:  Revenues are recorded as income when earned and expenses are recognized when
incurred. The majority of the Organization’s support is from government grants which are accounted for as
exchange transactions.

Cash and Cash Equivalents: For purposes of the statement of cash flows, the Organization considers all short-
term debt securities purchased with an original maturity of three months or less to be cash equivalents. Cash and
cash equivalents received in conjunction with government grants are required to be held in separate accounts.

Furniture and Equipment: Furniture and equipment are stated at cost. Management’s policy is to capitalize items
valued over $5,000. Depreciation is computed on a straight-line basis over the estimated useful lives of the assets.

Income Taxes: The Organization is exempt from federal tax under Section 501(c)(3) of the Internal Revenue
Code. The Organization is a publicly supported organization as defined in Section 170(b)(1)(a)(vi) of the code.
Under Section 170 of the Code, contributions to the Organization qualify as charitable deductions. The
Organization adopted the guidance under ASC Topic 740, Income Taxes. Management has evaluated the
Organization’s tax positions and concluded that the Organization has taken no uncertain tax provisions that would
require adjustment to, or disclosure in, the financial statements to comply with the provisions of the guidance.
Income tax reporting years open for IRS audit include 2012, 2013, 2014 and 2015.

Estimates: The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amount of support, revenue and expenses during the reporting period. Actual results could differ from those
estimates.



INTERNATIONAL PARTNERSHIP FOR HUMAN DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS

Note 1. Nature of Activities and Significant Accounting Policies (Continued)

Commodities In-Kind Donations: The values of the commaodities donated in conjunction with the Organization’s
programs are based on rates established by the world market, USDA and USAID. Donated commodities are
reflected as support at estimated fair market value at the time provided to IPHD. The funds provided on the sale
of donated commodities are used for foreign in country economic aid programs.

Commodities Inventory: Inventory represents commodities donated to the Organization by the USDA, USAID,
and other organizations or purchased by the Organization with funds received for distribution and monetization.
They are valued at the lower of cost-or-market and distributed on a first-in, first-out (FIFO) basis. Inventories
used for monetization are sold at the prevailing market rate at the time of sale and are reflected as revenue at the
time of sale.

Freight In-Kind Contributions: The fees and charges for shipping commodities are based on rates established by
the shipping companies and paid for by the United States Government. The donated shipping services are
reflected as support and project expenses at the established cost of the freight charges at the date the commodities
are shipped.

Note 2. Office Space Lease Commitments

IPHD leases office space for their main central headquarters in Loudoun County, Leesburg, Virginia. The lease
expired February, 2015 and IPHD extended the lease through September 30, 2016. Headquarters office rent and
related expenses in 2015 amounted to $44,370. The minimum future office lease obligation is as follows: 2016,
$32,967.

Note 3. Concentrations of Banking and Credit Risks

Cash and cash equivalents include demand deposits and money market accounts which are maintained at various
financial institutions in the United States and foreign countries. Demand deposit account balances held in the
United States are insured up to $250,000 under the Federal Deposit Insurance Corporation (FDIC) insurance
program. Deposits held at institutions outside of the United States are not covered by FDIC insurance. Deposits
held in institutional money market accounts are fully insured under the Securities Investor Protection corporation
(SIPC) private insurance program. Bank and cash held deposit account balances at December 31, 2015 are
summarized as follows:
Banking Accounts

Description Foreign U.S. Field cash held Total

Cash deposits $ 2,306,290 $ 1,046,537 $ 321,408 $ 3,674,235
Insured under FDIC - (270,775) - (270,775)
Cash deposits not insured $ 2,306,290 $ 775,762 $ 321,408 $ 3,403,460

Note 4. Program Advances

IPHD receives program funding advances from a foreign in-country local program partner. IPHD started these
various programs with this advanced funding and as program funds become available will reimburse its local
program partner.



INTERNATIONAL PARTNERSHIP FOR HUMAN DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS

Note 5. Foreign Currency Transaction

Assets and liabilities denominated in foreign currencies are translated into U. S. dollars at exchange rates in effect
on reporting dates, and revenue and expenses are translated at rates which approximate those in effect on
transaction dates. Transaction and translation gains and losses are included in current results.

Note 6. Contingencies

IPHD receives significant financial and non-financial program assistance from the U.S. government. Entitlement
to such assistance is generally conditioned upon compliance with terms and conditions of the related agreements
and applicable federal regulations. The use of such resources is subject to audit by governmental agencies.
Unless otherwise provided for in the grants or agreements, IPHD is contingently liable to refund amounts received
if not utilized for allowable program expenditures.

Note 7. Foreign Country In-Country Program Audits

IPHD contracts with other auditors to perform foreign country in-country audits of the specific sponsored
programs. Each program is audited by other independent international CPA firm auditors and these in-country
audits are in various stages of completion. Mitchell & Co., P.C. CPA's audits information summarized and
accounted at IPHD's administrative offices in Leesburg, Virginia and does not extend to direct foreign country in-
country financial information.

Note 8. Net Assets

IPHD was organized to provide humanitarian assistance and administer community self-help programs
throughout the world. As such, all funds received are dedicated, directed, used for these specialty programs and
projects.

Note 9. Sources of Public Support

A summary of support and revenue from the following sources is as follows:

Description uU.S. Foreign Total

Commodities and freight $ 67,047 $ - $ 67,047
Grant and program support 1,331,031 - 1,331,031
Donations - 11,690,728 11,690,728

$ 1,398,078 $ 11,690,728 $ 13,088,806

Note 10. Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a functional basis in
the statement of activity. Accordingly, certain costs have been allocated among the programs and supporting
services benefited.



INTERNATIONAL PARTNERSHIP FOR HUMAN DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS

Note 11. Fair Value of Instruments

The Organization’s financial instruments are cash and cash equivalents, commodities inventory, accounts and
grants receivable, accounts payable and accrued expenses, the recorded values of which approximate their fair
values based on their short-term nature.

Note 12. Civil Unrest in Central African Republic

In early 2013 a major civil disturbance occurred in the Central African Republic, including rioting, theft, and
general anarchy, all of which seriously affected IPHD’s ability to implement programs and maintain security of
assets. This civil disturbance has continued into 2015. IPHD is in contact with relevant donors and continues to
monitor the situation.

Note 13. Proforma Change in Net Asset

The Organization receives in-kind donations from various sources including food and medical supplies. The use
and reporting as a program expense of these in-kind donations does not match the same financial period as the
recording of the donation creating a mismatch of revenue and expenses. A summary of the change in net assets
with the financial impact of the receipt and use of in-kind donations removed is as follows.

Description Amount

Change in net assets $ (6,064,462)
Add commodities used (reported as commaodities and freight distribution expense) 2,956,970
Less commodities donated (reported as public support revenue) (560,720)
Proforma change in net assets (without regard to in-kind donations and related use/expense) $ (3,668,212)

The proforma deficit results from program funding in a year prior to actually supporting the program through
program expenses and funding costs.

Note 14. Subsequent Events

IPHD has evaluated events and transactions subsequent to December 31, 2015 through July 26, 2016, the date
these financial statements were available to be issued. Based on the definitions and requirements of the U.S.
generally accepted accounting principles, management has not identified any events that have occurred
subsequent to December 31, 2015 that require adjustment to, or disclosure in, the financial statements for the year
ended December 31, 2015.

10



INTERNATIONAL PARTNERSHIP FOR HUMAN DEVELOPMENT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2015

Federal Federal
Federal Grantor/Grant #/Description CEDA # Expenditures
U. S. Department of Agriculture 10.608
FFE-679-2011/020 Republic of Congo $ 2,247,790
FFE-657-2009/024 Guinea Bissau 350,000
FFE-657-2011/023-00 Guinea Bissau 3,042,936
5,640,726
U.S. AID 98.003
AID-0AA-6-13-00029-01 3,257
U.S. Department of State 19.019
S-SGTIP-11-GR-0017 179,270
$ 5,823,253

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2015

Note 1. Basis of Presentation

The above schedule of expenditures of federal awards (the “Schedule”) includes the federal grant activity of
IPHD under programs of the federal government for the year ended December 31, 2015. The information in this
Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles and Audit Requirement for Federal Awards (Uniform
Guidance). Because the Schedule presents only a selected portion of the operations of IPHD, it is not intended
to and does not present the financial position, changes in net assets, or cash flows of IPHD.

Note 2. Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement. Where applicable, negative amounts shown
on the Schedule represent adjustments or credits made in the normal course of business to amounts reported as
expenditures in prior years.

Note 3. Indirect Cost Rate

IPHD uses the established and USDA provided indirect cost rate allowed under the Uniform Guidance.

11
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARD

Independent Auditor’s Report

To the Board of Directors
International Partnership for Human Development
Leesburg, Virginia

We have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, the financial statements of International Partnership for Human
Development (a nonprofit organization), which comprise the statement of financial position as of December 31,
2015, and the related statements of activities, functional expense and cash flows for the year then ended, and the
related notes to the financial statements, and have issued our report thereon dated July 26, 2016. Our report
includes a reference to other auditors who audited the financial statements of the foreign country in-country
assistance programs, as described in our report on International Partnership for Human Development’s financial
statements. This report includes our consideration of the results of the other auditors' testing of internal control
over financial reporting and compliance and other matters that are reported on separately by those other auditors.
However, this report, insofar as it relates to the results of the other auditors, is based solely on the reports of the
other auditors.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered International Partnership for
Human Development’s internal control over financial reporting (internal control) to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of International Partnership for
Human Development’s internal control. Accordingly, we do not express an opinion on the effectiveness of
International Partnership for Human Development’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit and that of other above referenced auditors, we
did not identify any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

12



REPORT IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Compliance and Other Matters

As part of obtaining reasonable assurance about whether International Partnership for Human Development’s
financial statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests and that of other above referenced auditors disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing

Standards in considering the organization’s internal control and compliance. Accordingly, this communication is
not suitable for any other purpose.

Leesburg, Virginia ,
July 26, 2016 /\/L)&LW £ C;j P C )
(3 .J 'Y
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REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Independent Auditor’s Report

To the Board of Directors
International Partnership for Human Development
Leesburg, Virginia

Report on Compliance for Each Major Federal Program

We have audited International Partnership for Human Development’s compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect on each
of International Partnership for Human Development’s major federal programs for the year ended December 31,
2015. International Partnership for Human Development’s major federal programs are identified in the summary
of auditor’s results section of the accompanying schedule of findings and questioned costs.

Other auditors performed program specific audits of the foreign country in-country assistance programs, as
described in our report on International Partnership for Human Development’s financial statements. This report
includes our consideration of the results of the other auditors’ specific program audits as it relates to those
programs compliance with the requirements of laws, regulations, contracts and grants applicable to each of those
specific programs that are reported on separately by those auditors. However, this report, insofar as it relates to
the results of the other auditors, is based solely on the reports of other auditors.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of International Partnership for Human
Development’s major federal programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the Audit Requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and Uniform Guidance require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about International Partnership for Human
Development’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of International Partnership for Human
Development’s compliance.

14



REPORT IN ACCORDANCE WITH UNIFORM GUIDANCE STANDARDS

Opinion on Each Major Federal Program

In our opinion, based on our audit and the reports of the other auditors, International Partnership for Human
Development complied, in all material respects, with the types of compliance requirements referred to above that
could have a direct and material effect on each of its major federal programs for the year ended December 31,
2015.

Report on Internal Control Over Compliance

Management of International Partnership for Human Development is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered International Partnership for Human
Development’s internal control over compliance with the types of requirements that could have a direct and
material effect on each major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal program and to test
and report on internal control over compliance in accordance with OMB Circular A-133, but not for the purpose
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express
an opinion on the effectiveness of International Partnership for Human Development’s internal control over
compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
material weaknesses or significant deficiencies. We did not nor the other above referenced auditors identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-133.
Accordingly, this report is not suitable for any other purpose.

Leesburg, Virginia ;
aly 25,201 Mtbtott, ¢ G, P C.

15



INTERNATIONAL PARTNERSHIP FOR HUMAN DEVELOPMENT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2015

Section I - Summary of Auditor’s Results

Financial Statements:

Type of auditor’s report issued on whether the financial statements were prepared i

accordance with GAAP.

Internal control over financial reporting:
e Material weaknesses identified:
o Significant deficiency(ies) identified:

Noncompliance material to financial statements noted:

Federal Awards:

Internal control over major programs:
e Material weaknesses identified:
o Significant deficiency(ies) identified:

Unqualified

Yes ¥V No
None

Yes ¥ Reported

Yes vV No

Yes ¥V No
None

Yes ¥V Reported

Type of auditor’s report issued on compliance for major programs: Unqualified

Any audit findings disclosed that are required to be reported in

accordance with section 2 CFR 200. 516(a): Yes No
Identification of major programs:

Name of Federal Program/Cluster CFDA Number
U.S. Department of Agriculture 10

Dollar threshold to distinguish between type A and type B programs: $750,000
Auditee qualified as a low-risk auditee: No Yes Vv No

Section Il — Financial Statement Findings

There are no current year questioned costs or prior year findings requiring follow-up.

Section 111 — Federal Award Findings and Questioned Costs

There are no current year questioned costs or prior year findings requiring follow-up.
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