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without discriminating as to race, religion, ethnicity and political philosophy to achieve a better standard of living

through humanitarian assistance and community self-help programs.
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Section 501(c)(3) of the Internal Revenue Code on September 24, 1981.
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INDEPENDENT AUDITOR’S REPORT ON FINANCIAL STATEMENTS

To the Board of Directors
International Partnership for Human Development
Leesburg, Virginia

We have audited the accompanying financial statements of International Partnership for Human Development (a
nonprofit organization), which comprise the statement of financial position as of December 31, 2018, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
International Partnership for Human Development as of December 31, 2018, and the changes in its net assets and its

cash flows for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Leesburg, Virginia

November 12, 2019 /\MM é,‘ @‘JP C ¢



INTERNATIONAL PARTNERSHIP FOR HUMAN DEVELOPMENT

STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2018

ASSETS

Current Assets
Cash and cash equivalents $ 406,015
Grants receivable 57,355
Prepaid and other assets 1,620
Total current assets 464,990
Security deposits 2,900
Total Assets $ 467,890

LIABILITIES AND NET ASSETS
Current Liabilities

Accrued expenses and payables $ 32,620
Total current liabilities 32,620

Net assets
Foreign Government supported programs 28,574
Unrestricted 406,696
Total net assets 435,270
Total Liabilities and Net Assets $ 467,890

See Notes to Financial Statements.



INTERNATIONAL PARTNERSHIP FOR HUMAN DEVELOPMENT

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2018

SUPPORT AND REVENUE
Public support
USAID provided support $ 11,072
USDA program support 8,810
In-country local donors 18,571
Total public support 38,453

Private support
Program partner provided in-kind support

Medical supplies 1,100,000
Project supplies 6,388
Commodities sales 83,005
In-country Program sales 17,158
Interest income 2,993
Currency conversions and other adjustments 9,372
Total private support 1,218,916
Total support and revenue 1,257,369
EXPENSES
Program Services
Direct 1,601,861
Management and general 447,468
Total expenses 2,049,329
Change in Net Assets (791,960)
Net Assets, beginning of year 1,227,230
Net Assets, end of year $ 435,270

See Notes to Financial Statements.



INTERNATIONAL PARTNERSHIP FOR HUMAN DEVELOPMENT

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2018

Program Services

Management
Direct and General Total
Salaries and wages $ -3 255,446 S 255,446
Payroll taxes - 20,661 20,661
Fringe benefits - 35,729 35,729
Total salaries and related expenses - 311,836 311,836
Accounting and finance - 14,750 14,750
Bank charges - 1,395 1,395
Commodities and freight distributions 1,100,000 - 1,100,000
Communications - 8,681 8,681
Computer support/other - 13,281 13,281
Dues and subscriptions - 5,480 5,480
In-country direct project expenses 501,861 - 501,861
Insurance - 10,998 10,998
Office supplies - 2,288 2,288
Rent - 48,361 48,361
Transportation - 23,048 23,048
Travel - 7,350 7,350
Total expenses $ 1,601,861 $ 447468 $§ 2,049,329

See Notes to Financial Statements.



INTERNATIONAL PARTNERSHIP FOR HUMAN DEVELOPMENT

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2018

Cash Flows From Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
(Increase) decrease in assets:
Accounts receivable
Prepaid and other assets
Decrease (increase) in liabilities:
Accrued expenses and payables
Net cash (used in) operating activities

Net (decrease) in cash
Cash and Cash Equivalents
Beginning of year

End of year

See Notes to Financial Statements.

(791,960)

23,675
4,062

(278,525)

(1,042,748)

(1,042,748)

1,448,763

406,015




INTERNATIONAL PARTNERSHIP FOR HUMAN DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS

Note 1. Nature of Activities and Significant Accounting Policies
Nature of Activities

International Partnership for Human Development (IPHD) was formed in 1983 to administer food and economic
aid programs in support of relief agencies in Eastern Europe, Asia, Africa and Latin America. IPHD is involved
with the acquisition and distribution of agricultural commodities and grants from the U.S. Department of
Agriculture (USDA), U.S. Agency for International Development (USAID), and the U.S. Department of State
(USDOS). Commodities are shipped by donated services from pick-up points in the United States to the port of
export and shipped overseas to be warehoused in the countries for distribution and monetization. The ocean
freight is paid by the United States government. Funds from the monetization are used for foreign in country
economic aid programs.

Significant Accounting Policies

The accounting and reporting policies of IPHD conform to generally accepted accounting principles and the
reporting practices appropriate for nonprofit organizations. The significant accounting principles are summarized
below:

Basis of Presentation: Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board (FASB) as defined in the FASB Accounting Standards Codification (ASC) Topic 958 dated
August 2016, Not-For-Profit Entities, and the provisions of the American Institute of Certified Public
Accountants (AICPA) “Audit and Accounting Guide for Not-for-Profit Organizations”. (ASC) 958-205 was
effective July 1, 2018. Under ASC Topic 958, the Organization is required to report information regarding its
financial position and activities according to two classes of net assets:

Net Assets Without Donor Restriction: Net assets not subject to donor-imposed restrictions and may be
expended for any purpose in performing the primary objectives of the Organization. The Organization’s board
may designate assets without restrictions for specific operational purposes from time to time.

Net Assets With Donor Restriction: Net assets subject to stipulations imposed by donors, and grantors. Some
donor restrictions are temporary in nature; those restrictions will be met by actions of the Non-Profit
Organization or by the passage of time. Other donor restrictions are perpetual in nature, where by the donor has
stipulated the funds be maintained in perpetuity.

Revenue Recognition:  Revenues are recorded as income when earned and expenses are recognized when
incurred. The majority of IPHD’s support is from government grants which are accounted for as exchange
transactions.

Cash and Cash Equivalents: For purposes of the statement of cash flows, IPHD considers all short-term debt
securities purchased with an original maturity of three months or less to be cash equivalents. Cash and cash
equivalents received in conjunction with government grants are required to be held in separate accounts.

Furniture and Equipment: Furniture and equipment are stated at cost. Management’s policy is to capitalize items
valued over $5,000. Depreciation is computed on a straight-line basis over the estimated useful lives of the assets.



INTERNATIONAL PARTNERSHIP FOR HUMAN DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS

Note 1. Nature of Activities and Significant Accounting Policies (Continued)

Income Taxes: IPHD is exempt from federal tax under Section 501(c)(3) of the Internal Revenue Code. IPHD is
a publicly supported organization as defined in Section 170(b)(1)(a)(vi) of the code. Under Section 170 of the
Code, contributions to IPHD qualify as charitable deductions. IPHD adopted the guidance under ASC Topic 740,
Income Taxes. Management has evaluated IPHD’s tax positions and concluded that IPHD has taken no uncertain
tax provisions that would require adjustment to, or disclosure in, the financial statements to comply with the
provisions of the guidance. Income tax reporting years open for IRS audit include 2014, 2015, 2016 and 2017.

Estimates: The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amount of support, revenue and expenses during the reporting period. Actual results could differ from those
estimates.

Commodities In-Kind Donations: The values of the commodities donated in conjunction with IPHD’s programs
are based on rates established by the world market, USDA and USAID. Donated commodities are reflected as
support at estimated fair market value at the time provided to IPHD. The funds provided on the sale of donated
commodities are used for foreign in country economic aid programs.

Freight In-Kind Contributions: The fees and charges for shipping commodities are based on rates established by
the shipping companies and paid for by the United States Government. The donated shipping services are
reflected as support and project expenses at the established cost of the freight charges at the date the commodities
are shipped.

Functional Allocation of Expenses: The costs of providing program and other activities have been summarized
on a functional basis in the statements of activities. Management allocates all costs directly when possible.
Accordingly, certain costs have been allocated among program services and supporting services benefited. All
expenses for IPHD are direct on the functional expense.

New Accounting Pronouncement: On August 18, 2016, FASB issued ASU 2016-14, Not-for-Profit Entities
(Topic 958) — Presentation of Financial Statements of Not-for-Profit Entities. The update addresses the
complexity and understandability of net asset classification, deficiencies in information about liquidity and
availability of resources, and the lack of consistency in the type of information provided about expenses and
investment return. IPHD has adjusted the presentation of these statements accordingly.

Note 2. Office Space Lease Commitments
IPHD leases office space for their main central headquarters in Loudoun County, Leesburg, Virginia. The lease

expired June, 2018 and IPHD extended the lease through February 28, 2019. Headquarters office rent and related
expenses in 2018 amounted to $46,719. The minimum future office lease obligation is as follows: 2019, $7,740.



INTERNATIONAL PARTNERSHIP FOR HUMAN DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS

Note 3. Concentrations of Banking and Credit Risks

Cash and cash equivalents include demand deposits and money market accounts which are maintained at various
financial institutions in the United States and foreign countries. Demand deposit account balances held in the
United States are insured up to $250,000 under the Federal Deposit Insurance Corporation (FDIC) insurance
program. Deposits held at institutions outside of the United States are not covered by FDIC insurance. Deposits
held in institutional money market accounts are fully insured under the Securities Investor Protection corporation
(SIPC) private insurance program. Bank and cash held deposit account balances at December 31, 2018 are
summarized as follows:

Banking Accounts

Description Foreign U.S. Field cash held Total

Cash deposits $ 15,656 $ 377,441 % 12918 $ 406,015
Insured under FDIC - (94,380) - (94,380)
Cash deposits not insured $ 15,656 $ 283,061 $ 12918 $ 311,635

Note 4. Foreign Currency Transaction

Assets and liabilities denominated in foreign currencies are translated into U. S. dollars at exchange rates in effect
on reporting dates, and revenue and expenses are translated at rates which approximate those in effect on
transaction dates. Transaction and translation gains and losses are included in current results.

Note 5. Foreign Country In-Country Program Audits

IPHD contracts with other auditors to perform foreign country in-country audits of the specific sponsored
programs. Each program is audited by other independent international CPA firm auditors and these in-country
audits are in various stages of completion. Mitchell & Co., P.C. CPA's audits information summarized and
accounted at [IPHD's administrative offices in Leesburg, Virginia and does not extend to direct foreign country in-
country financial information.

Note 6. Net Assets

IPHD was organized to provide humanitarian assistance and administer community self-help programs
throughout the world. As such, all funds received are dedicated, directed, and used for these specialty programs
and projects.

Note 7. Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a functional basis in
the statement of activity. Accordingly, certain costs have been allocated among the programs and supporting
services benefited.

Note 8. Fair Value of Instruments

The Organization’s financial instruments are cash and cash equivalents and grants receivable, accrued expenses,
and payable the recorded values of which approximate their fair values based on their short-term nature.



INTERNATIONAL PARTNERSHIP FOR HUMAN DEVELOPMENT

NOTES TO FINANCIAL STATEMENTS

Note 9. Liquidity

The Organization’s financial assets available within one year of the balance sheet date for general
expenditure are as follows:

Description Amount
Cash and cash equivalents - available for general expenditures over the next twelve months $ 406,015

Note 10. Subsequent Events

IPHD has evaluated events and transactions subsequent to December 31, 2018 through November 12, 2019, the
date these financial statements were available to be issued. Based on the definitions and requirements of the U.S.
generally accepted accounting principles, management has not identified any events that have occurred
subsequent to December 31, 2018 that require adjustment to, or disclosure in, the financial statements for the year
ended December 31, 2018.



